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BAF3M

8.2 Answers

SECTION 8.2 EXERCISES (page 288)

Exercise |, p. 288
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8.2 Answers BAF3M Mr. Singh
SECTION 8.2 EXERCISES (continued)
Exercise |, p. 288 (continued)
B. P. TANG AND COMPANY
INCOME STATEMENT
YEAR ENDED DECEMBER 31, 204
REVENUE
Fees Earned $69\9|12(5| -
OPERATING EXPENSES
Car Expense F 410|175
General Expense 21150
Insurance Expense AEE
Miscellaneous Expense 7lolo
Rent Expense IFl2lal0
Supplies Expense Flolo
Wages Expense 28101010
Total Expenses sd| 2|0l -

NET INCOME
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SECTION 8.2 EXERCISES (continued)
Exercise |, p. 288 (continued)

B. (continued)
P. TANG AND COMPANY
BALANCE SHEET
DECEMBER 31, 20-4

ASSETS
Current Assels
Bank S 1191010 -
Accounts Receivable 191500 -
Supplies 7laal -
Prepaid Insurance Y7 -
Total Current Assets s23(0| 73| -
Long-Term Assets
Equipment L£22(01010] -
Automobile 2ryofool -
Total Long-Term Assets 420000 -
Total Assels SEE(0| 72| -
LIABILITIES
Accounts Payable § 4825 -
Bank Loan s|0|olo) -
HST Payabie £ 2\22|5] -
Less: HST Recoverable 9150 -
HST Owed 112|715 -
Total Liabilities glr| 2| 1o -
OWNER'S EQUITY
P Tang, Capital
Balance January 1 gad|0|5|8] -
Net Income $15| 8058 -
Less: Drawings (15| 0)10|10| =)
Increase in Capital S|05 -
Balance December 31 54863 -

Total Liabilities and Equity EEE(0| 73| -




Mr. Singh

BAF3M

8.2 Answers

SECTION 8.2 EXERCISES (continued)

Exercise 2, p. 289

A.
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SECTION 8.2 EXERCISES (continued)
Exercise 2, p. 289 (continued)
B. MISSION MARKETING
INCOME STATEMENT
YEAR ENDED DECEMBER 31, 20-3

REVENUE

Fees Earned 132|700

OPERATING EXPENSES

Car Expense 1z 3|64 -

Miscellaneous Expense Ie|rz -

Insurance Expense S|T4| -

Rent Expense Ig|o|afo| -

Utilities Expense {15 -

Supplies Expense Jla|oe -

Wages Expense a5\ 2139 -

Total Expenses 13512105 -
NET LOSS & 5015 =)
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SECTION 8.2 EXERCISES (continued)
Exercise 2, p. 289 (continued)

B. (continued)
MISSION MARKETING
BALANCE SHEET
DECEMBER 31, 20-3

ASSETS
Current Assets
Bank & 24|90 -
Accounts Receivable 21|e(ofo] -
Supplies g1510f -
Prepaid Insurance |80 -
Total Current Assets & 25720 -
Long-Term Assets
Equipment & e9(2(0l0f -
Automobile {4200 -
Total Long-Term Assets Ha4\o)0] -
Total Assets glaoli(2(0] -
LIABILITIES
Accounts Payable § T|o|8|0| -
Unearned Revenue 20 0100 —
HST Payable 5 Tla|o -
Less: HST Recoverable S|1|of -
HST Owed 2170 -
Total Liabilities F o9als0 -
OWNER'S EQUITY
C. Ans, Capital
Balance January 1 F151 (2|75 -
Net Loss S A51015] =)
Less: Drawings f2o(a|lolof -)
Decrease in Capital (215|015(-)
Balance December 31 129|770 -
Total Liabilities and Equity flag1)2\10| -
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