Physical Distribution Questions BBB4M Mr. Singh

Read the information below and answer the following questions.
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physical Distribution

Physical distribution concerns the movement of a finished product or

gaiee 0 customers. In most businesses, physical distribution plays a

double role: inbound distribution and outbound distribution.
und distribution deals with receiving goods that are

Management of inbo
sent to the company, while outbound distribution refers to arranging the

shipment of goods from the company to its customers.

ind Distribution

f the responsibility for inbound distribution rests with the buyer.
in the supply chain, the buyer actually takes possession of
the buyer owns the goods once they have passed the
232), but from the buyer’s point of view, the work
e goods physically arrive at the store, factory, or

ve an established receiving process during which

iners for obvious physical damage

the containers that the seller says were sent
d

unt of everything in the shipment

ry claim reports if any items are missing or

KUs) to new items

‘goods received in the inventory database
imber of each item

h item (for example, warehouse,

ce that the shipment has arrived
paid

Mr. Singh



Physical Distribution Questions BBB4M

f—

I

in

nas

Itﬁhe ! Shipping by rail is slower than shipping by truck, but also much less expensiye.

?s Outbound Distribution |

e The outbound distributor is most often the seller, but it COL.lld also be 5

‘t distribution centre or warehouse. The seller’s task, nonmllyT i t0 arrang
the shipment of goods to the buyer. The seller, .ther?ﬁwc, 1S responsibe
for preparing the necessary customs documet?tatlon f()'r.border clearance
and selecting a carrier. A rare exception to this occurs if the goods are o

be shipped Ex Works (EXW), which means that the buyer is respon-
sible for carrier selection, customs documents, and all charges.

Before the shipment is sent, the carrier (the company hired to
transport the goods) must prepare a bill of lading. A bill of lading is the
official document that indicates that the transportation company accepts
the goods for shipment. A bill of lading describes the items, lists the
quantity and weight, gives the value of the shipment, and provides the
name, the billing address, and the shipping address of the buyer.

pensi.bility for the shipment, both legal and financial, begins at the
point. Internationally, the FOB point has been defined by the
tional Chamber of Commerce’s (ICC) Incoterm document to
on Board. This is the point at which the costs and risks associ-
‘ the physical distribution of the goods pass from the seller to
Sumgns Wwithin North America use the term FOB for truck.
‘ p WPQﬁ, Wwhereasithe [GE uses FOB only for maritime
ncoterm lists several different FOB points:

ee Carrier (named place, e.g.,Vancouver)

o ﬂyle,,goadg, cleared for export, into the

Hier (named by the buyer) at the named place:
(named loading port, e.g., Montreal)

€ goods on board the ship nominated by
change hands at the ship’ rail. The
for export. (Maritime transport only:
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CIF—Cost, Insurance, and Freight (named destination port

g New York) '
Seller must pay all costs, including insurance and freight, to bring
the goods to the port of destination.

g CFR—Cost and Freight (named destination port, e.g., New
York)
Seller must pay the costs and freight to bring the goods to the
port of destination; however, risk is transferred to the buyer once
the goods have crossed the ship’s rail. (Maritime transport only.)

~ a CIP—Carriage and Insurance Paid To (named place of destina-

~ tion, e.g., Halifax)

The containerized transport/multimodal equivalent of CIE Seller
for carriage and insurance to the named destination point,
 risk passes when the goods are handed over to the carrier.

Delivered Duty Unpaid (named destination place,

ific factory)

eans that the seller delivers the goods to the buyer at
n named in the contract of sale. The goods are not
ort or unloaded from any form of transport at the
on. The buyer is responsible for the costs and
loading, duty, and any subsequent delivery beyond
tion.

red Duty Paid (named destination place, e.g., store

the seller pays for all transportation costs

1 the goods have been delivered and pays
hangeably with the term “Free Domicile”
ost advantageous for the buyer, as the seller
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